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SAO Ref No.: 8010

Felipe Lovato, Jr., Chairperson

Clauch-Pinto Soil & Water Conservation District
P.O. Box 129

Mountainair, NM  87036-

SUBJECT:  Audit Report —~Clauch-Pinto Soil & Water Conservation District- (District)
2003-2004 Fiscal Year — Prepared by State Auditor’s Office

Enclosed are eight (8) copies of the above referenced audit.

Ten days from the date of this letter the audit report will become public record according
to Section 12-6-5 (A), NMSA 1978. Once the ten day waiting period has passed the audit

report will be:

e Released by the Office of the State Auditor to the Legislative Finance Committee, the
Department of Finance and Administration and the Office of the State Treasurer; and

e Presented by the District to the governing authority and top management for
approval, per Section 2.2.2.10 K (3)(d) of 2.2.2 NMAC Requirements for Contracting
and Conducting Audits of Agencies.

The independent public accountant’s findings and comments are included in the audit
report on pages 20 - 24. It is ultimately the responsibility of the governing authority of
the agency to take corrective action on all findings and comments.
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Staie of New Mexico
PFFICE OF THE STATE AUDITa

Domingo P. Martinez, CGFM
State Auditor

INDEPENDENT AUDITOR’S REPORT

Mr. Felipe Lovato, Chair

and Members of the Board of Supervisors
Claunch-Pinto Soil and Water Conservation District
P.O.Box 129
Mountainair, New Mexico 87036

We have audited the accompanying financial statements of the goverm
the general fund and the respective budgetary comparison of the Claur-
Water Conservation District (District) as of and for the year ended Jun_
collectively comprise the District’s basic financial statements as liste
contents. These financial statements are the responsibility of the Distr=
Our responsibility is to express opinions on these financial statements b

We conducted our audit in accordance with auditing standards general
United States of America and the standards applicable to financial aw
Government Auditing Standards, issued by the Comptroller General of
Those standards require that we plan and perform the audit to =
assurance about whether the financial statements are free of material m
audit includes examining, on a test basis, evidence supporting =
disclosures in the financial statements. An audit also includes assessi
principles used and significant estimates made by management, as wel J
overall financial statement presentation. We believe that our audit pro—
basis for our opinion.

In our opinion, the financial statements referred to above present fair-
respects, the respective financial position of the governmental activitie
fund of the District as of June 30, 2004, and the respective changes in
thereof and the budgetary comparison for the general fund for the y«
conformity with accounting principles generally accepted in the
America.

As described in Note 1, the District has implemented a new financial =
required by the provisions of GASB Statement No. 34, Basic Financt
Management’s Discussion and Analysis-for State and Local Governme

2004.

2113 Warner Circle, Santa Fe, New Mexico 87505-54%
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Siate of New Mexico
OFFICE OF THE STATE AUDITOR

Domingo P. Martinez, CGFM Carl M. Baldwin, CPA, CFE
State Auditor Deputy State Auditor

INDEPENDENT AUDITOR’S REPORT

Mr. Felipe Lovato, Chair

and Members of the Board of Supervisors
Claunch-Pinto Soil and Water Conservation District
P.O.Box 129
Mountainair, New Mexico 87036

We have audited the accompanying financial statements of the governmental activities,
the general fund and the respective budgetary comparison of the Claunch-Pinto Soil and
Water Conservation District (District) as of and for the year ended June 30, 2004, which
collectively comprise the District’s basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the District’s management.
Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities and the general
fund of the District as of June 30, 2004, and the respective changes in financial position,
thereof and the budgetary comparison for the general fund for the year then ended in
conformity with accounting principles generally accepted in the United States of
America.

As described in Note 1, the District has implemented a new financial reporting model as
required by the provisions of GASB Statement No. 34, Basic Financial Statements-and
Management’s Discussion and Analysis-for State and Local Governments, as of June 30,
2004.

2113 Warner Circle, Santa Fe, New Mexico 87505-5499
(505) 827-3500 (800) 432-5517 Fax (505) 827-3512

http://www.saonm.org

1



The District has not presented the Management’s Discussion and Analysis required by
GASB Statement No. 34 that the Governmental Accounting Standards Board has
determined is necessary to supplement, although not required to be part of, the basic
financial statements.

In accordance with Government Auditing Standards, we have also issued a report dated
May 27, 2005 on our consideration of the District’s internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts, grant agreements and other matters. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed
in accordance with Government Auditing Standards and should be considered is
assessing the results of our audit.

((Zéé/uz 6 '7%257‘»42 ﬂuc[n[m

ICE OF THE STATE AUDITOR
May 27, 2005



STATE OF NEW MEXICO Exhibit |
CLAUNCH-PINTO SOIL AND WATER CONSERVATION DISTRICT

STATEMENT OF NET ASSETS
JUNE 30, 2004
Governmental
Activities

Assets
Cash $ 4,033
Investments 43,048
Accounts receivable 17,118
Restricted assets:

Cash 8,651
Capital assets, net (Note II1.C) 10,714

Total assets 83,564
Liabilities
Accounts payable 1,319
Accrued payroll _ . : 1,750
Unearned revenue 75

Total liabilities 3,144
Net Assets
Invested in capital assets, net of related debt 10,714
Restricted for: C

Conservation projects 8,651
Unrestricted 61,055

Total net assets $ 80,420

The notes to the financial statements are an integral part of this statement.
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Program Expenses:

Conservation:
Personnel Services & Benefits
Per Diem & Travel
Office
Administrative Expenses
Building Rent
Advertising
Dues
Bonding
Depreciation Expense
Conservation programs

Total program expenses
Program Revenues:

Federal operating grants and contracts
State operating grants and contracts

Total program revenues
Net program (expense) revenue
General Revenues:
NMDA allotment
Property Tax - Mill Levy
County Allotments
Interest
Reimbursements

Total general revenues
Change in net assets

Net assets at beginning of year

Net assets at end of year

The notes to the financial statements are an integral part of this statement.

STATE OF NEW MEXICO
CLAUNCH-PINTO SOIL AND WATER CONSERVATION DISTRICT
STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2004

Governmental

Activites

$

21,392
7,918
926
2,539
2,150
990
1,455
100
357
139,167

176,994

9,835

139,529

149,364

(27,630)

9,988
24,438
2,260
804
253

37,743

10,113

70,307

80,420
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STATE OF NEW MEXICO

CLAUNCH-PINTO SOIL AND WATER CONSERVATION DISTRICT
BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30, 2004

Assets

Cash

Investments

Accounts receivable

Restricted Assets:
Cash

Total assets and other debts

Liabilities and fund balance

Liabilities:
Accounts payable
Accrued payroll
Deferred revenue

Total liabilities
Fund balance:
Unreserved, designated for subsequent year's
expenditures
Unreserved, undesignated

Total fund balance

Total liabilities and fund balance

The notes to the financial statements are an integral part of this statement.
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General
Fund

4,033
43,048
17,118

8,651

72,850

1,319
1,750
75

3,144

31,725
37,981

69,706

72,850

Exhibit 3



STATE OF NEW MEXICO
CLAUNCH-PINTO SOIL AND WATER CONSERVATION DISTRICT
FINANCIAL STATEMENT RECONCILIATION
JUNE 30, 2004

RECONCILIATION OF THE BALANCE SHEET TO THE STATEMENT OF NET ASSETS:

Amounts reported for governmental activities in the Statement of Net Assets are different
are different from the way they are reported in the Balance Sheet - Governmental Funds
as follows:

Fund Balance - Balance Sheet (Exhibit 3) $ 69,706
Capital assets, net of accumulated depreciation 10,714
Net Assets - Statement of Net Assets (Exhibit 1) $ 80,420

The notes to the financial statements are an integral part of the statement.

6



STATE OF NEW MEXICO
CLAUNCH-PINTO SOIL AND WATER CONSERVATIC.
STATEMENT OF REVENUES, EXPENDITURES
CHANGES IN FUND BALANCE - GOVERNMENT /=
FOR THE FISCAL YEAR ENDED JUNE 30, 2

General Fund

Revenues
State allotment (NMDA) $ 9,988
Property tax-mill levy 24,438
County allotments 2,260
Grants and contracts - federal sources 9,835
Grants and contracts - state sources 139,529
Reimbursements 253
Interest 804
Total revenues 187,107
Expenditures
Conservation:
Current:
Personnel services & benefits $ 21,392
Per diem & travel 7,918
Administrative expenses 3,463
Building rent 2,150
Advertising 990
Dues 1,455
Bonding 100
Conservation programs 139,167
Total expenditures 176,635
Net change in fund balance 10,472
Fund balance beginning of year 59,234
Fund balance end of year $ 69,706

The notes to the financial statements are an integral part of th—
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Revenues

State allotment (NMDA)

Property tax-mill levy

County allotments

Grants and contracts - federal sources
Grants and contracts - state sources
Reimbursements

Interest

Total revenues
Expenditures

Conservation:

Current:
Personnel services & benefits
Per diem & travel
Administrative expenses
Building rent
Advertising
Dues
Bonding
Conservation programs

Total expenditures
Net change in fund balance
Fund balance beginning of year

Fund balance end of year

The notes to the financial statements are an integral part of this statement.

STATE OF NEW MEXICO
CLAUNCH-PINTO SOIL AND WATER CONSERVATION DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2004

General Fund

9,988
24,438
2,260
9,835
139,529
253
804

187,107

21,392
7,918
3,463
2,150

990
1,455
100
139,167

176,635

10,472

59,234

69,706
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STATE OF NEW MEXICO
CLAUNCH-PINTO SOIL AND WATER CONSERVATION DISTRICT
FINANCIAL STATEMENT RECONCILIATION
FOR THE FISCAL YEAR ENDED JUNE 30, 2004

RECONCILIATION OF THE STATEMENT OF ACTIVITIES TO THE STATEMENT OF
REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

Net change in fund balance - Governmental Funds (Exhibit 4) § 10,472
Amounts reported in the Statement of Activities are different because:

Governmental funds report capital outlays as expenditures. However,

in the Statement of Activities, the cost of those assets is allocated

over the estimated useful life of the asset and reported as depreciation

expense as follows:

Depreciation expense (359)

Change in net assets - Statement of Activities (Exhibit 2) $ 10,113

The notes to the financial statements are an integral part of the statement.
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Revenues

Property Tax

New Mexico State Allotment (NMDA)
Torrance County Allotment
Lincoln County Allotment
Socorro County Allotment
Interest Income
Advertising Income

House Rental

NMFA Loan

Grants

Reimbursements
Miscellaneous

Total revenues
Budgeted cash balance

Expenditures

Current:

NMFA payment on Bishop Property
Personnel Services

Legal Advertisements

Bonding

Dues

Postage

Newletter

Forestry Camp

Travel/Per diem

Building Maintenance (Bishop Property)
Supplies / Maintenance

Storage & Meeting room rental
Equipment

Accounts Payable

Building Construction Potential
Insurance

Public Relations

Special Projects

Purchase of Property & Related Expenses
Miscellaneous Grant Expenditures
Administrative Expense

Office Expense

Legal Fees

Total expenditures

STATE OF NEW MEXICO

CLAUNCH-PINTO SOIL AND WATER CONSERVATION DISTRICT
STATEMENT OF REVENUES AND EXPENDITURES

BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

GENERAL FUND

FOR THE FISCAL YEAR ENDED JUNE 30, 2004

General Fund

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
$ 23275 $ 23275 § 24517 $ 1,242
9,820 9,820 9,988 168
2,000 2,000 - (2,000)
2,000 2,000 2,000 -
2,000 2,000 - (2,000)
2,000 2,000 805 (1,195)
2,000 2,000 - (2,000)
7,200 7,200 - (7,200)
155,000 155,000 - (155,000)
610,000 610,000 133,273 (476,727)
- - 253 253
$ 815,295 $ 815,295 $170,836 $ (644,459
36,943 36,943
$ 852,238 $ 852,238
$ 7,950 $ 7,950 $ - $ 7,950
19,000 22,007 21,265 742
600 600 990 (390)
100 100 100 -
2,225 2,225 1,455 770
2,000 2,261 859 1,402
2,000 2,000 - 2,000
145 145 - 145
6,250 7,332 7,332 0
4,000 142 142
1,000 1,437 1,437
1,800 2,488 2,150 338
3,000 1,468 - 1,468
500 500 - 500
25,000 25,000 - 25,000
1,800 1,112 - 1,112
500 950 - 950
6,000 6,153 5,289 864
155,000 155,000 - 155,000
610,000 610,000 134,510 475,490
- - 2,539 (2,539)
$ 848,870 $ 848,870 $176,489 $ 672,381

The notes to the financial statements are an integral part of the statement.
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